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Exchange traded funds

While the exchange traded funds (ETFs) market 
has expanded in many different directions in 
recent years, there were still some significant 
frontiers that had yet to be reached in mid-2007 –  
particularly in the fixed income market. At that 
point in time there were relatively few fixed 
income ETFs and those that existed were focused 
on highly-liquid issues, such as treasuries  

Several major ETF sponsors were interested in launching  
new ETFs that included US municipal bonds, but a major 
hurdle was the lack of real-time pricing information for 
these bonds. Without this critical information, the sponsors 
were unable to meet the requirement of publishing intra-day 
indicative valuations.

In mid-2007, a major ETF sponsor looking to expand into the 
municipal ETF market approached Interactive Data to help 
them overcome this challenge. Interactive Data produces 
daily evaluations for approximately 2.5 million fixed income 
and international equity issues and delivers real-time data for 
millions of financial instruments. Based on this experience, 
Interactive Data was able to create a new offering, the Basket 
Calculation ServiceSM, which uses evaluations from its Pricing 
and Reference Data business as an input to a calculation 
engine that produces intra-day indicative valuations for ETFs.  
These valuations, which are based on changes to the interest 
rate markets, can be calculated as often as every 15 seconds 
of the business day.

While the initial launch of the Basket Calculation Service  
in September 2007 was focused on municipal ETFs, 
Interactive Data quickly expanded the service to cover 
other securities, including US corporates, treasuries and 
sovereigns. In 2008, Interactive Data extended the Basket 
Calculation Service to cover hundreds of global stock and 
commodities exchanges. This enabled Interactive Data to 
produce intra-day indicative valuations including equities and 
commodities for ETFs, exchange traded notes (ETNs) listed  
in the US and values for market indices.  

Today, the Basket Calculation Service has nine clients  
and produces intra-day indicative valuations for 140  
baskets of securities. Continuing to build on this success, 
Interactive Data has shortened calculation times for 

The key to addressing the evolving needs of the  
exchange traded structures markets is flexibility

Interactive Data will soon expand calculation and publishing 
times to include European and Asian hours, which can 
enable it to service ETF sponsors as they launch exchange 
traded products worldwide

What happens now when an institution’s traders follow the sunrise to 
capitalise on opportunities in markets around the world …and there 
is no ‘end-of-the-day’?

Historically, financial institutions used the ‘end-of-the-day’ as a marker – an established 
time to execute on a number of mandatory financial functions such as pricing their trading 
positions. But what happens now when an institution’s traders follow the sunrise to capitalise 
on opportunities in markets around the world …and there really is no ‘end-of-the-day’?  While 
these institutions must still perform all the required trade and settlement functions, the timing 
changes have resulted in an evolution of their reference data requirements.  

Interactive Data is committed to providing services that reflect the global nature of the markets 
and to delivering information in a more timely manner. The company has introduced enhanced 
services and continues to broaden its global data coverage. 

Interactive Data is working with customers in Europe to provide them with reference data 
several hours in advance of their trading day and now provides start-of-day reference data for 
North American equities at 01:00 ET, which is seven hours earlier than previously available and 
in advance of the opening of trading in Europe. This new delivery, which includes reference data 
for IPOs, de-listings, new ticker symbols and other changes, was designed to meet the needs of 
customers who begin queueing their trades for the next day just after midnight. These earlier 
reference data delivery times can enable customers to build and maintain more precise security 
master files, while facilitating the flow of data through the back, middle and front offices.

In an ongoing move to achieve greater clarity and functionality of fixed income coverage, 
Interactive Data has greatly enhanced its terms and conditions data module available via FTS.  
The latest version of the fixed income terms and conditions database provides customers with 
easy access to a broader range of timely, intuitive fixed income data. The database, which holds 
over half a million bonds, is updated every 15 minutes and enables customers to source a range 
of bond information with historical depth.  

Additionally, in order to meet the ever-expanding needs for global information, Interactive Data 
has added a set of comprehensive, high-quality reference data on Italian and international 
securities through its recent acquisition of Kler’s Financial Data Service S.r.l. This information 
includes corporate actions and taxation information, with coverage of equities, listed bonds, 
funds, simple derivatives and warrants, and unlisted Italian bonds. Interactive Data can also now 
deliver a broader range of data from emerging markets around the globe, including end-of-day 
pricing from exchanges in Vietnam, Ukraine, Kazakhstan and the Dubai International Financial 
Exchange (DIFX). Based on customer demand, Interactive Data plans to continue to expand its 
coverage of emerging markets. 

Recent market turmoil has shown how truly global and interdependent financial markets have 
become. For example, as events unfolded in one time zone, could any financial institution ignore 
the effect that the news would have in other markets as they opened? And as these markets 
closed, many of us awoke trying to anticipate how the markets in our own region would open. 
A common factor from market to market around the globe is the need for more and more data 
delivered in an increasingly rapid manner.   

Interactive Data understands the requirements of customers who may feel as though they wake 
up in Asia, spend their days in Europe and their nights in the US. As a result, the company will 
remain focused on optimising its services to enable its customers to process data at different 
times, in different markets, as the lines between each day become increasingly blurred.

For further information please contact Bob Cumberbatch.  
robert.cumberbatch@interactivedata.com

Follow the sunrise 
with timely global 
reference data 

Although the US is the largest market for ETFs, this is not 
just a US phenomenon. Europe, Asia and Latin America all 
have fast-growing ETF industries. In 2007, the European 
ETF market grew faster than the US market; that growth 
has continued, with estimates of nearly 150 new ETFs 
having been launched in Europe so far this year.  In a 
country-by-country breakdown, Germany has the largest 
number of primary listings, followed by France, the UK, 
Switzerland and Italy

producing indicative valuations for equities and commodities 
ETFs to one second, from 15 at the initial launch. This can 
help to quickly reflect market moves, especially during these 
volatile market times.  

Interactive Data has also broadened the number of  
exchanges to which it can publish indicative valuations, which 
now include NYSE Alternext US, NASDAQ, New York Stock 
Exchange, OMX and the Singapore Exchange. Because the 
Basket Calculation Service has been designed for flexibility, 
Interactive Data can add new exchanges. Interactive Data  
will also soon expand calculation and publishing times to 
include European and Asian hours, which can enable it 
to service ETF sponsors as they launch exchange traded 
products worldwide.

While there has been a significant evolution in the ETF  
market since the middle of 2007, what is the next ETF 
frontier? With the flexibility of the Basket Calculation Service, 
Interactive Data is well-positioned to quickly address future 
market developments.   

For further information please contact Brendan Beith.  
brendan.beith@interactivedata.com

“Our Basket Calculation Service – which we believe to be 
the first offering to provide intra-day indicative valuations 
of equity and fixed income exchange traded funds – is 
designed to help ETF sponsors access the information 
required to launch funds that contain a broader range of 
fixed income securities, facilitating further growth and 
diversification in the ETF market” 

Roger Sargeant, managing director,  
Interactive Data (Europe)




